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The Executive Board of the Fund has published its 
Report on External Transactions in Gold at Premium 
Prices, in accordance with the resolution adopted by the 
Board of Governors on September 16, 1949, relating to 
the resolution proposed by the Governor for the Union 
of South Africa. 

“The Executive Board has given thorough considera- 
tion to the Seuth African resolution and has reviewed the 
Fund’s policy as expressed in the statement of June 18, 
1947 on external transactions in gold at premium prices. 
The staff of the Fund studied at length the various 
problems involved and the Executive Board carefully con- 
sidered the findings of the staff and the arguments for and 
against a change in the present policy. After full discus- 
sion the Executive Board concluded that a change in the 
present policy is not desirable. 

“In considering all economic aspects of the present 
policy, the Executive Board noted that comparatively 
large quantities of gold have continued to go into private 
hoards. The Executive Board also took note of arguments 
that a relaxation of the Fund’s gold policy would increase 
only to a small degree, if at all, the flow of gold now going 
into private hoards, and would have the beneficial effect 
of eliminating the premium on gold in terms of dollars 
and of reducing to some extent the premium in terms of 
inconvertible currencies. 

“The Executive Board took the view, however, that in 
present circumstances the freer international movement 
of gold into private hoards in certain countries in the 
Middle East, the Far East, and other regions could absorb 
substantially more of the current foreign exchange re- 
ceipts of these countries and further impair their mone- 
tary reserves. At a time when many countries have large 
deficits in their international payments which must be 
met by intergovernmental grants and credits, and when 
severe exchange and import restrictions are maintained 
to avoid a breakdown in international payments, large 
external transactions in gold at premium prices must in- 
crease the difficulty of restoring international balance and 
the severity of the exchange and import restrictions that 
are maintained. 

“Furthermore, it is inevitable that external transactions 
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in gold at premium prices will directly or indirectly give 
rise to exchange transactions at depreciated rates. These 
exchange transactions are often in violation of the laws of 
the countries concerned and, in any case, encourage 
evasion of the requirements that export proceeds be sold 
at the official exchange rate. Such exchange transactions 
at a discount from official rates may affect adversely and 
unfairly the trade of other countries. 

“In the nearly three years since the Fund’s policy was 
announced, members have endeavored to conform to it 
as closely as practicable. The Fund has been in active 
consultation with them to minimize the flow of gold into 
premium markets. Although a sizable quantity of gold 
has continued to flow into these markets, the amount has 
been less than it would have been if Fund members and 
some non-members had not been concerned to make the 
Fund’s policy effective. 

“The South African proposal to modify the present 
policy to allow half of the newly-mined gold to go to 
premium markets would result in an increase in the flow 
of gold to premium markets and add to the loss of current 
exchange receipts and reserves by gold absorbing coun- 
tries. Moreover, this proposal would destroy the basic 
distinction between the supply of gold for monetary 
purposes and the supply for nonmonetary purposes. It 
should be noted that since the South African resolution 
was proposed, the change in exchange rates in a large part 
of the world has materially improved the position of many 
gold producing countries. 

“The Executive Board has also studied, together with 
many other relevant factors, the question of whether there 
should be a uniform change in the par values of all cur- 
rencies. In its view there is no economic justification for 
recommending such a change to the Board of Governors. 

“The Executive Board, therefore, recommends that the 
Board of Governors do not adopt the resolution of the 
Governor for South Africa. It has also decided that 
there is no reason to change the policy expressed in the 
Fund’s Statement on External Gold Transactions at Pre- 
mium Prices on June 18, 1947. They trust that members 
will continue to collaborate with the Fund in giving 
effect to the policy outlined in the Fund’s statement.” 





Europe 


Working and Social Rights in Western Europe 
The five Western powers that have signed the Brussels 
Pact have made three new agreements affecting the work- 





ing conditions of their nationals resident in other coun- 
tries. The first enables students to work at part-time 
jobs for periods up to one year in countries other than 
their own. The second coordinates existing bilateral 
agreements for frontier workers, and stipulates that such 
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workers will be eligible to the same unemployment benefits 
as nationals and will be entitled to work under the same 
conditions and at the same rates of pay as nationals. 
The third provides that nationals of the five powers living 
in any one of the five countries other than their own are 
entitled to benefits under that country’s social-medical 
legislation. 

Source: Aneta News Bulletin, New York, N.Y., April 17, 

1950. 


U.K. External Liabilities 


The British Minister of Economic Affairs has given 
details of foreign loans to the British Government, which 
were outstanding on March 31, 1950. Expressed in sterling 
they total £2,456.5 million. 

Loan liabilities to the United States amounted to 
US$4,774.7 million; they were the 1945 loan ($4,358.1 
million, including amounts due under the Lend-Lease 
settlement), ECA loan ($322.7 million), and RFC loan 
($93.9 million). In the four years ended March 31, 1950, 
$148 million of the RFC loan was paid off. Loan liabilities 
to Canada consist of Can$1,155 million under the loan 
agreement of March 1946, and Can$292.1 million of the 
interest-free loan—a total of Can$1,447.1 million. Other 
loans are as follows: 


Non-sterling area 
Belgium 
Portugal 

Sterling area 
India 


£ million 


Colonies 


Source: The Times, London, England, April 25, 1950. 


Anglo-Swedish Timber Contract 


The U.K. Timber Control has made a contract for the 
purchase of 240,000 standards of timber from Sweden. 
Further deals are in prospect but U.K. imports in 1950 
are not expected to be even half as much as the 225,000 
standards purchased in 1949, since Sweden has already 
sold over 80 per cent of its estimated exports of 600,000 
standards in 1950. 

Source: Records and Statistics, Supplement to The Econo- 
mist, London, England, April 29, 1950. 


British Railway Rates 


The British Government has authorized increases of 
1624 per cent in railway and canal freight charges, and 
further increases in dock charges. The resulting increase 
in freight revenue is estimated at £27 million. 

Source: The Times, London, England, April 28, 1950. 


British Shipbuilding 


During the first quarter of 1950, 86 ships of 361,000 
gross tons were completed in British yards, and 65 ships 
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of 204,000 tons were launched. Tonnage under construc- 
tion fell by 99,000 tons, to 1,895,000 tons (350,000 tons 
less than in the peak month of June 1948)! Tonnage 
under construction in foreign yards rose by 389,000 tons, 
to 2,789,000 tons: the largest increase was in Japanese 
yards. Half the British tonnage consists of tankers; since 
devaluation a number of orders for tankers and ore 
carriers have been received from dollar area owners. 

Source: The Economist, London, England, April 29, 

1950. 


French Agricultural Export Policy 


One of the main objectives of the long-term export 
policy of France is to increase the share of food products 
in total exports. A number of contracts have been ap- 
proved by the Government for 1950, covering commodi- 
ties (e.g., wheat) whose distribution is government 
controlled. By April 5, more than 300,000 tons of the 
1949 wheat harvest had been sold abroad, including 
87,000 tons exported under the Washington Agreement, 
138,000 tons returned to countries from which wheat 
had been borrowed in 1949, and 78,000 tons sold out- 
side the Washington Agreement. Contracts have been 
negotiated with Western Germany, Finland, Egypt, and 
Switzerland for more than 100,000 tons. When ship- 
ments to North Africa and other overseas territories are 
included, wheat exports by France will exceed 600,000 
tons. Sales under the Washington Agreement are made 
at 2,315 francs ($6.6) per quintal (f.o.b.); for those 
outside the Washington Agreement, f.o.b. prices aver- 
age 2,940 francs ($8.4) per quintal. The price on the 
domestic market, which is government fixed, has reached 
2,500 francs ($7.1) per quintal. 

Meat exports are also being encouraged by the Gov- 
ernment, and negotiations are under way with the United 
Kingdom and Western Germany. Such exports to the 
latter country are expected to reach $10 million within 
the next three months. 


Sources: L’Echo de la Bourse, Brussels, Belgium, March 
18 and 20, 1950; La Vie Frangaise, Paris, 
France, April 14, 1950. 


Netherlands-Belgian Payments 


Netherlands imports from the Belgian-Luxembourg 
Economic Union in February, at 115 million guilders, 
comprised 22 per cent of total imports of the Netherlands, 
compared with a monthly average of 14 per cent for 1949. 
Textile purchases from Belgium were heavy, and the de- 
mand for thread continues to be strong, although the 
demand for yarn is beginning to be satisfied. The Nethe- 
lands deficit with Belgium may decline somewhat, but it 
is probable that available drawing rights will be exhausted 
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before the end of the second year of ERP, i.e., June 30, 

1950, and that payment difficulties will then arise. 

Sources: Ministry of Economic Affairs, Bericht No. 164, 
The Hague, Netherlands, April 13, 1950; Agence 
Economique et Financiére, Brussels, Belgium, 
April 20, 1950. 


Prices in Norway 


The Norwegian index of wholesale prices rose from 
188.3 (1938 = 100) on March 15 to 203.5 on April 15. 
The increase was due to the reduction of subsidies on 
margarine, butter, flour, coffee, feed, wool, and imported 
hides (see this News Survey, Vol. II, p. 318). Of the 
various commodity groups, the increase was largest for 
groceries, whose index rose from 104.1 to 152.7. The 
price index for agricultural goods increased by 9.8 per 
cent, and that for industrial goods by 5.2 per cent. 
Source: Norges Handels og Sjéfartstidende, Oslo, Nor- 

way, April 29, 1950. 


Economic Policy in Sweden 


At a General Meeting of Svenska Handelsbanken, the 
Managing Director, Mr. E. Browaldh, stated that the 
devaluation of the Swedish krona in September 1949 was 
a well-justified defensive measure. It was clearly inevi- 
table, if Swedish exports and shipping were to avoid the 
risk of being unable to compete on international markets. 
In principle, however, devaluation should not be regarded 
as the desirable method for ironing out such differences 
as are bound to arise occasionally between internal and 
international costs. The most desirable method for 
eliminating such differences should be to restore the 
balance by an adjustment of internal costs. Devaluation 
implies, in a way, a declaration of failure to obtain the 
objectives of national economic policy. 

In Sweden there is no longer any political support for 
a deflationary monetary policy with risks of widespread 
unemployment; therefore, the need for effective action to 
counteract inflationary tendencies at an early stage be- 
comes all the more urgent. The stabilization of wages 
since the autumn of 1948, although only partially effec- 
tive, has been a strong contributory cause of the improve- 
ment in economic equilibrium. The maintenance of this 
arrangement is, however, conditioned by the policy of 
subsidies to keep the cost of living stabilized. This policy 
may prove to be the correct way of warding off the acute 
risks of inflation, if the expectation is justified that the 
rise in import prices brought about by devaluation will 
be only temporary, and will be followed by a rapid de- 
cline of the international price level, which will gradually 
make subsidies superfluous. In any event, according to 
Mr. Browaldh, steps should be taken to tighten the money 
market instead of permitting the present easy conditions 
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to continue, and this means allowing money rates to 
fluctuate again. 


Source: Svenska Handelsbanken, Index, Stockholm, Swe- 
den, March 1950. 


Sweden and the IMF and IBRD 


Both Houses of the Swedish Parliament have given the 
Government authority to become a member of the Inter- 
national Monetary Fund and the International Bank for 
Reconstruction and Development. 

Source: Norges Handels og Sj@faristidende, Oslo, Nor- 
way, April 28, 1950. 


German-Spanish Trade Agreement 


Spain and Western Germany have concluded trade and 
payments agreements for the year ending April 30, 1951. 
The trade agreement provides for Spanish exports equiva- 
lent to US$43 million, and for German exports of $48 
million. The Spanish exports would consist mostly of 
agricultural products, valued at $26 million; they would 
include olive oil ($1 million), citrus fruits ($6 million), 
bananas ($3 million), and tomatoes ($2 million). In 
addition, Spain would ship pyrites ($5.2 million) , lumber 
($2.8 million), miscellaneous minerals ($2.5 million), 
and hides and skins ($1.8 million). 

The bulk of German exports would consist of machin- 
ery ($13.7 million) , chemical products and fertilizer ($12 
million), iron and steel products ($4.8 million), electrical 
machinery and appliances ($3.3 million), and some seeds, 
potatoes, and sugar beets. 

The payments agreement stipulates that part of the 
payments may be settled in Deutsche marks as well as in 
dollars. 

Sources: Spanish Economic News Service, Madrid, Spain, 
April 18, 1950; The Journal of Commerce, New 
York, N.Y., April 24, 1950. 


East German-U.S.S.R. Trade 


Details of a trade agreement recently concluded by the 
German Democratic Republic (Eastern Germany) and 
the U.S.S.R. have been officially announced. Deliveries 
of the U.S.S.R. will include 500,000 tons of wheat, 21,000 
tons of fats, and large quantities of iron and steel, non- 
ferrous metals, manganese ores, mineral oil, cotton, wool, 
and trucks. Deliveries of Eastern Germany will include 
machinery, optical and precision instruments, porcelain 
and glassware, cement and potash; it is reported, how- 
ever, that 85 per cent of both these exports and imports 
of Eastern Germany will consist of raw materials. 

According to the East German authorities, the new 
agreement provides for a 35 per cent expansion of the 
volume of trade between the two countries, and will 
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enable Eastern Germany to fulfill the targets of the 

Economic Plan for 1950. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, April 
24, 1950. 


British Credit for Austria 


On April 3 representatives of three British banking 
institutions (Hambros Ltd., Barclays Bank, and N. M. 
Rothschild & Sons) signed an agreement with the Austrian 
National Bank, which provides for an additional credit 
of £1 million for the Austrian textile industry to be used 
mainly for the import of wool. Since a previous credit 
of £1.5 million is still in effect after having been extended 
four times, the total has been increased to £2.5 million. 
Source: Austrian Consulate: General, Austrian Informa- 

tion, New York, N.Y., April 15, 1950. 


Middle East 


Egyptian Barter Agreements with U.S.S.R. 


Egypt has concluded a new agreement with the U.S.S.R., 
similar to the earlier one which provided for the bartering 
of cotton against wheat (see this News Survey, Vol. II, 
p. 305). The new agreement stipulates that the U.S.S.R. 
will deliver 100,000 tons of corn within the next three 
months at a price varying between £E28.5 and £E31.5 per 
ton (£E1 = US$2.87), and will purchase 30,000 bales 
of Ashmouni cotton at market prices. It is reported that 
negotiations are under way for the exchange of 40,000 
bales of Egyptian cotton against Russian sugar. 

Source: La Revue d’Egypte Economique et Financiére, 


Cairo, Egypt, April 15, 1950. 


Foreign Investment in Turkey 


With the approval of the Council of Ministers, the 
Turkish Government will guarantee against collateral 
the repayment of foreign loans up to LT300 million (about 
US$107 million) to be received by private firms in 
Turkey, under Law No. 5583 of March 1, 1950. The 
guaranteed loans must be invested in industries helpful to 
exports and to the general economic development of the 
country. The Government will also guarantee, under the 
same law, the transfer from Turkey of capital to be 
invested there and returns on that capital. 

Source: Turkish Embassy, Press Release, Washington, 
D.C., April 27, 1950. 


Wholesale Prices in Iraq 


Iraq’s wholesale price index fell in February for the 
first time since its upward movement began after devalua- 
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tion. After rising from 421 (1939 = 100) in September 
1949 to 472 in January 1950, it dropped to 466 in 
February. This resulted from lower prices for grains 
and dates and certain imported commodities, such as 
building materials and textiles. Grain prices fell because 
of the bumper crops and the slackening of grain exports. 
A drop in construction activities and the depressed market 
in Iraq were responsible for the lower prices of building 
materials and textiles. 

Source: The Iraq Times, Baghdad, Iraq, April 14, 1950. 


Development Board for Iraq 


Iraq’s Development Board Bill, which will become 
law after it is approved by the Senate, provides for setting 
up an eight:man specialized organization, operating with 
an independent budget and entrusted with developing 
Iraq’s resources. This Board will consist of the Prime 
Minister as permanent chairman, the Minister of Finance 
as a permanent member, and six others, with expert 
qualifications, as executive members appointed by the 
Council of Ministers for a five-year term. 

The new organization will have wide powers. With 
Parliamentary approval, it will have authority to con- 
tract loans, and all its financial undertakings will be 
backed by the Government. The Government’s total oil 
earnings will be earmarked as revenue for the organiza- 
tion. Other funds for its use will be allocated from time 
to time by Parliament, and will be raised through internal 
and external loans. 

Its first task will be to prepare a general survey of 
Iraq’s resources, and an economic and financial plan for 
developing these resources and for raising the people’s 
standard of living. 


Source: The Iraq Times, Baghdad, Iraq, April 12, 1950. 


Israeli Currency 


In April, the Israeli pound slumped in the New York 
free market to US$1.55-1.60, the lowest level ever re- 
corded; this was a discount of nearly 45 per cent in rela- 
tion to the official parity of $2.80. The Agence Econo- 
mique et Financiére states that this slump is creating 
fresh problems for the Israeli Government, especially with 
regard to the regularization of commercial exchanges. 
However, there is little hope at present of eliminating this 
discount because of the large demand for dollars in the 
Israeli market. This demand emanates primarily from 
the need for financing purchases of goods, whose import 
is restricted. It is further inflated by those who seek to 
export capital. 

Source: Agence Economique et Financiére, Paris, France, 


April 19, 1950. 
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Far East 


India-Pakistan Trade Agreement 


India and Pakistan have concluded a new trade agree- 
ment effective as of April 25, the day of ratification. The 
agreement will be in force for three months ending on 
July 31, but provision has been made for the goods 
covered by it to be delivered later, if necessary. The 
agreement provides that payments will be settled in 
Indian rupees. To regulate the transactions, an account 
will be maintained in India with the Reserve Bank of 
India. 

Under the first part of the agreement, relating to gov- 
ernment transactions, Pakistan will send India 800,000 
bales of raw jute worth nearly Rs 125 million, (Indian) 
and 150,000 tons of wheat. In exchange, India will 
furnish 20,000 tons of jute manufactures, 45,000 bales 
of cotton textiles, 5,000 bales of cotton yarns (of 40 count 
and above), 500,000 pounds of tobacco, 7,000 tons of 
mustard oil, 5,000 tons of steel sheets, 1,000 tons of 
wheels, axles, and tires, 12,000 tons of timber, 50,000 tons 
of cement, and Rs 5 million worth of woolen manufac- 
tures. Both parties have agreed to ensure that adequate 
foreign exchange is available to permit the fulfillment of 
this program. The value of Indian supplies will be as 
nearly as possible equal to the value of Pakistan’s raw 
jute shipments. 

In the nine months from July 1949 to March 1950, the 
output of the Calcutta jute mills was 635,800 tons, com- 
pared with 774,100 tons a year earlier, and consumption 
of raw jute had similarly fallen from 4,521,000 bales to 
3,713,000 bales. The agreement therefore makes it pos- 
sible to avoid drastic cuts in output in Calcutta, and at 
the same time relieves the situation of Pakistan by sales 
of raw jute which could not be disposed of easily else- 
where owing to its quality. 

The second part of the agreement covers a list of 
miscellaneous goods over which there will be no govern- 
mental control and no obligation to provide the necessary 
foreign exchange. Pakistan will sell to India cottonseed, 
soda ash, and hides and skins, while India will sell to 
Pakistan leather, spices, paints, drugs, and cigarettes. 
The agreement provides for the abolition of quota restric- 
tions and of export and import duties on a number of 
specified commodities. 

Sources: The Financial Times, April 25 and 26, 1950, 
and The Economist, April 29, 1950, London, 
England. 


Indo-Swiss Trade Pact 


Under a one-year trade agreement between India and 
Switzerland, India will import Swiss goods to the value 
of 97 million francs. They will include textiles, chemicals, 
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machine tools, agricultural implements, and watches. The 

principal Indian exports will be leather, hides, tobacco, 

oilseeds, coffee, jute, and manganese. 

Source: Indian Embassy, /ndian News Bulletin, Washing- 
ington, D.C., April 24, 1950. 


Indian Export Duty on Cigarettes 


The Government of India is to remove the export duty 
on cigarettes, in order to encourage the export trade. 
Last November, the duty was reduced from 15 per cent 
to 74% per cent ad valorem. 


Source: The Hindu, Madras, India, April 21, 1950. 


China’s Fiscal System 


The State Administration Couneil of the People’s Gov- 
ernment of China made public on April 1 a decision on 
centralized control of state revenues and expenditures in 
1950. The decision is aimed at regulating revenue on a 
nation-wide scale, cutting down expenditure, and achiev- 
ing a balanced national budget. 

The tax system, procedure for handling revenue and 
expenditure, basic factors governing salaries of employees 
of government departments and state enterprises, the num- 
ber of personnel in government institutions, and the for- 
mulation of a national budget and statement of accounts 
will be worked out by the Ministry of Finance in consulta- 
tion with the Ministries and organizations concerned. 
The resources at the disposal of the central government 
include public grain, customs duties, the salt tax, com- 
modity duties, and the business tax. The local govern- 
ments will have at their disposal revenues from the local 
income tax, stamp duties, real estate taxes, and other 
taxes of a local character, whose maximum limits are 
strictly fixed by the central government. 


Source: Ta-Kung-Pao, Hong Kong, April 2, 1950. 


Indonesian Exports in February 


Indonesian exports in February were 508,802 tons, 
valued at 108.2 million guilders, compared with 520,011 
tons, worth 113.1 million guilders in January, according 
to provisional figures just issued by the Statistical Bureau. 
Preliminary figures for the most important exports in 
February, with comparative figures for January, are as 
follows: 


January February 
(million guilders) 
Copra .. 17.8 7.9 
Crude oil and . 81.8 31.7 
Rubber, estate . 5.9 5.2 
Rubber, smallholders . 12.1 15.9 
Tin and tin ore 10.8 


Sources: Aneta News Bulletin, New York, N.Y., April 
19, 1950, and Indonesian Information Office, 
New York, N.Y. 
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Philippine Import Regulations 


A bill before the Philippine Congress, which would 
reserve 40 per cent of the import quotas for importers of 
Philippine nationality, has been officially protested by 
the United Kingdom and the United States. The British 
Government protests that the bill would violate the prin- 
ciple of reciprocity between the two countries, and the 
U.S. Government alleges that it would violate the 1946 
trade agreement. 

Source: The Journal of Commerce, New York, N.Y., May 
1, 1950. 


United States and Canada 


U.S. Industrial Production 


Industrial production in the United States during April 
was equal to or slightly above the March rate, according 
to a preliminary report by the Board of Governors of the 
Federal Reserve System. The Board’s seasonally-adjusted 
index for March was 186 (1935-39 — 100), which was 
five points higher than the February index and slightly 
above the March 1949 figure. 

All industries either exceeded or maintained their 
February production levels, except textiles and printing 
and publishing. A very slight decline in the production 
of nondurable goods was more than offset by a rise in 
durable goods output. Steel production reached capacity 
levels in mid-April, and for the entire month was 11 per 
cent higher than in February and March, and at about 
the same rate as at its peak in March 1949, Since the 
beginning of the year, output of nonferrous metals has 
risen substantially, supported by large demands from the 
construction industry, consumer durable goods industries, 
and the government stockpiling program. The decrease 
in output of nondurables reflected mainly declines in the 
textile industries; output of most other nondurable goods 
has been maintained, and output of rubber products in 
March was the highest since late 1948, in part because of 
the continued high rate of automobile production. 


Source: Board of Governors of the Federal Reserve Sys- 
tem, Press Release, Washington, D.C., April 28, 
1950. 


Unemployment in the U.S. 


Total unemployment in the United States fell from 
4,123,000 in March to 3,515,000 in April. Part of the 
decline was due to seasonal factors, such as increased 
activity in construction, farming, and trade. The decrease 
was the second in two months, unemployment in March 
having fallen by 12 per cent from the February level. 
The April figure was the same as that prevailing last fall, 
but still half a million above the April 1949 figure. 
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Although agricultural employment was still below the 
1949 level, nonagricultural employment was about 144 
million higher than in April 1949, and 600,000 higher 
than in March 1950. Many of the additional people at 
work in April were drawn from the ranks of the unem- 
ployed, but some were housewives and students who had 
been outside the labor force in March. Some of the in- 
crease was due to the hiring of more than 100,000 tempo- 
rary enumerators for the decennial census of population 
which started April 1. 


Source: Department of Commerce, Press Release, Wash- 
ington, D.C., April 28, 1950. 


U.S. Manufacturers’ Sales and New Orders 


The U.S. Department of Commerce estimates that 
manufacturers’ sales in March were the highest since 
December 1948, and that new orders reached a postwar 
peak. On a seasonally adjusted basis, March sales totaled 
$19.1 billion—6 per cent greater than in the previous 
month and 3 per cent above March 1949. New orders 


Publications of the International Monetary Fund 
STAFF PAPERS 

The subjects covered in this publication vary wide- 
ly in scope. They include such topics as studies of 
inflation, the relation of exchange depreciation to 
price movements, statistical analyses of terms of 
trade. The papers have been written by members 
of the Fund staff, but they do not necessarily ex- 
press the policy or views of the Fund, its Executive 
Board, or its officials. 

Volume I will consist of three issues. Subscription, 
$3.50. Single issue, $1.50. 


BALANCE OF PAYMENTS YEARBOOK 


This first Yearbook published by the Fund con- 
tains balance of payments statements for 51 coun- 
tries, and for Europe and Latin America. The means 
by which balance of payments deficits and sur- 
pluses are financed are set forth in a new and sys- 
tematic way. 

383 pages. Paper bound volume, $4.00; cloth 
bound volume, $5.00. 


INTERNATIONAL FINANCIAL STATISTICS 

Statistics on all aspects of international finance 
for most of the countries in the world are contained 
in this publication: It is available monthly by sub- 
scription, and will be sent by either regular mail or 
air mail throughout the world. For rapid delivery 
to European subscribers, each issue is printed in 
Paris as well as in Washington. 

About 200 pages, monthly. Subscription, $5.00. 


Subscriptions for all above publications may be 
paid at approximately equivalent prices in curren- 
cies of most countries. 

INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D.C. 
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FINANCIAL NEWS SURVEY 


placed with manufacturers were 14 per cent higher than 
in February and also 14 per cent higher than in March 
1949. Much of the rise in new orders reflected seasonal 
improvement over the short month of February, but even 
with allowance for the seasonal factor, the advance was 
substantial. The backlog of unfilled orders increased; that 
for durable goods alone was $1.1 billion above February. 
Unfilled orders increased in all industries except stone, 
clay, and glass. 

Source: Department of Commerce, Press Release, Wash- 


ington, D.C., April 28, 1950. 
Canada’s Wheat Price 


The Canadian Government has announced that it will 
buy wheat at Can$1.40 a bushel in the crop year beginning 
August 1, 1950. This marks the beginning of pooling 
operations on an annual basis. Under the five-year pool, 
ending July 31, 1950, the price was first set at $1.35 and 
then raised to $1.75. In establishing the new price, the 
Government took into account the international wheat 
agreement floor price for 1950-52 of US$1.40 in the first 
year and US$1.30 in the second. Producers will receive 
additional payments if any surplus is accumulated by the 


Wheat Board. 


Source: House of Commons Debates, Ottawa, Canada, 
April 5, 1950. 


Canada’s Oil 


Canada’s production of crude petroleum and natural 
gasoline in 1949 was 21 million barrels, 74 per cent 
above 1948. Output is still controlled, however, by the 
limited refining capacity of the Prairie Provinces. The 
industry is continuing its development program, and 
expenditure in 1950 is expected to approximate Can$300 
million, or 10 per cent of total private investment. 
Sources: Dominion Bureau of Statistics, Crude Petro- 

leum, Natural Gas, and Manufactured Gas, De- 
cember 1949, Ottawa, Canada; The Globe and 
Mail, Toronto, Canada, April 29, 1950. 


Latin America 


IBRD Loan to Mexico 


The International Bank for Reconstruction and Devel- 
opment has granted a $26 million loan to the Mexican 
Light and Power Company for electric power develop- 
ment. Part of the loan will be used to refund a short- 
term loan of $10 million made by the Bank in January 
1949; the remainder will be used to finance the acquisi- 
tion of additional materials and equipment needed for 
the Company’s four-year program for expanding its 
electric power generating, transmission, and distribution 
facilities. 
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The loan is guaranteed by the Mexican Government. 
It is for 25 years, with interest of 34% per cent, plus a 
commission of 1 per cent which, in accordance with the 
Bank’s Articles of Agreement, will be allocated to its 
special reserve fund. Amortization payments, calculated 
to retire the loan by maturity, will begin on August 1, 
1953. 

Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 
April 28, 1950. 


Annual Report of Nacional Financiera of Mexico 


The year 1949 was the fifteenth year of activity for 
Mexico’s Nacional Financiera, the government develop- 
ment corporation. Its net profits for the year were 12.5 
Four issues of “Certificados de Partici- 
pacion,” amounting to 130 million pesos, were floated; 


million pesos. 


these certificates were bought by private institutions and 
individuals. Foreign resources utilized were loans from 
the International Bank for Reconstruction and Develop- 
ment for electrification projects, from the Export-Import 
Bank for railroad equipment and machinery for the coal 
industry, and from the Bank of America for highway 
construction. 

Among the projects which have shown considerable 
progress are the “Altos Hornos de México” (smelting 
furnaces), whose production in 1949 was 118.8 per cent 
above that in 1945, and a fertilizer plant, “Guano y Fer- 
tilizantes de México, S.A.,” which increased production 
by 122 per cent between 1948 and 1949. The electric, 
glass, sugar, and chemical industries, and packing houses 
also showed substantial improvement last year. 

Source: El Mercado de Valores, Mexico, D.F., April 24, 
1950. 


Gran Colombian Merchant Fleet 


A summary of the activities of the Gran Colombian 
Merchant Fleet was presented to the General Assembly of 
shareholders in April, covering the two and a half years 
that the company has been in operation. The company 
now has twenty-four ships with a displacement of 200,000 
tons, which in 1949 covered one million nautical miles. 
The volume of freight transported was 726,000 tons (27 
per cent more than in 1948). Gross profits amounted to 
8.9 million pesos in 1949. More than 7,000. firms utilize 
the fleet, twice as many as in 1948. The company has 
four docks in New York. Under an agreement with the 
Fairfield Shipbuilding Company in Glasgow, the Gran 
Colombian Company intends to add several units to its 
fleet. The store-rooms of the ships will have refrigerators 
and complete modern equipment. 

Source: Semana, Bogota, Colombia, April 8, 1950. 
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Brazilian Bonds 


The Brazilian Government has decided not to include 
in the list of bonds for redemption (see this News Survey, 
Vol. II, p. 332) the 5 per cent 20-Year Sterling Funding 
Bonds 1931; the 414 per cent loan of 1883, Plan “A” and 
Plan “B,” will be substituted. The 61 per cent sterling 
loan of 1927, which had been added to the original list 
of loans to be redeemed, was also later removed from it. 
No explanation for these two changes has yet been given 
by the Government. 

Sources: The Financial Times, April 25, 1950, and The 
Economist, April 29, 1950, London, England. 


Other Countries 


South African Imports 


The Director of Imports and Exports in South Africa 
has announced that interim import permits for the second 
half of 1950 for raw materials, consumable stores, and 
maintenance spares for industries will be issued to the 
amount of 80 per cent of the value of these goods used or 
sold in the first half of 1949. These permits will be of 
the restricted type, i.e., for use in soft currency countries 
only. Any importer unable to meet his requirements 
from soft currency countries may apply to convert up to 
half of his allocation into universal permits at the rate of 
£1 universal permit for each £2 restricted permit sur- 
rendered. The restricted permits will be valid for ship- 
ment from countries of origin from July 1, 1950 to 
March 31, 1951, and the universal permits from July 1 
to November 30, 1950. 

Source: The Financial Times, London, England, April 
25, 1950. 


Southern Rhodesian Finances 


Both revenue and expenditure are estimated at about 
£16.6 million in Southern Rhodesia’s budget for 1950-51. 
The main tax proposals include increases in the excise 
tax on tobacco for local manufacture, in postage rates 
(except those to African countries within the African 
Postal Union), and in telephone charges. The gold in- 
dustry contribution will be abolished at an estimated cost 
of £730,000 in a full year. 

The trade deficit in 1949 was £20 million, compared 
with £13.5 million in 1948; the increase was more than 
accounted for by larger imports of capital equipment. 
The total balance of payments deficit was £25.8 million 
(allowing for a receipt of £3.2 million by unilateral 
transfer), against £14.2 million in 1948 when unilateral 
transfers were £4.9 million. 


Source: Records and Statistics, Supplement to The Econo- 
mist, London, England, April 29, 1950. 


INTERNATIONAL MONETARY FUND 


Sale of Tanganyika Concessions Shares 


The British Treasury is to sell a block of 1,668,000 
shares in Tanganyika Concessions for £1.7 million to an 
Anglo-Belgian group of mining companies; of these 
750,000 shares will be resold to an American group. The 
shares were acquired from the French Government in 
1946. 

Source: The Economist, London, England, April 29, 1950. 


Tangier Sterling Rates 


The dollar rates for Tangier and other sterling accounts 
for commercial purposes, quoted by the International 
Bank for Tangier, have shown only minor variations, not 
exceeding 3 per cent upward or downward, during the 
last two months (see this News Survey, Vol. II, p. 260). 
The rates reported on April 19 were as follows (in dollars 
per £ sterling) : 


£ Tangier account 

£ Argentine account 

£ Belgian account 

£ Dutch account 

£ Egyptian export account. . 
£ French No. 1 account 

£ Greek account 

£ Portuguese account 

£ Spanish account 

£ Brazilian account 

£ Israel invesment pounds... $1.80-1.90 


Source: New York Herald Tribune, Paris, France, April 
20, 1950. 


$2.76-2.78 


Fund Alternate Director 


Mr. Jean Godeaux, Attaché of the Foreign Department 
of the National Bank of Belgium, has been appointed 
Alternate Executive Director of the Fund, representing 
Belgium, Denmark, and Luxembourg. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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